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STAGED BUY ·  CYCLICAL

T H E  C A L L

BUY /
STAGE
Build toward $976 (50-day). Do
not chase through $1,100 without
a breakout close.

C LO S E

$1,029
09 Oct 2026
-0.66% day

3 - M O N T H

$1,200-
1,400
Scenario target
+17% to +36%

I N VA L I DAT I O N

$976
Sustained break
below 50-day
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The market is pricing
a peak.
The contracts say
otherwise.
Micron just posted 379% revenue growth at 87% gross margins. The
stock trades at 6.6x forward earnings. One of those numbers is wrong
about the future.
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K E Y  TA K E A W AY S

Five things to know before you
read further.

0 1

Record quarter, absurd multiple
Q4 FY2026: $54.23B revenue (+379% YoY), $33.42 adjusted EPS, 87.0% gross margin. All beats. The stock trades at 6.6x forward
earnings — one-third the S&P 500. The market is pricing an earnings collapse that management's guidance does not show.

0 2

$32B in customer deposits changes the cycle math
26 take-or-pay contracts cover 35%+ of revenue through 2030, with cash deposits and pricing floors. No prior memory cycle had
this. It does not eliminate cyclicality, but it puts a floor under the downturn case.

0 3

Third in HBM, but qualified everywhere that matters
Micron holds ~18% HBM share vs SK Hynix ~55% and Samsung ~30%. All three are qualified for Nvidia's Vera Rubin. Samsung is
gaining fast. HBM share trajectory is the single most important operating metric to watch.

0 4

Double-top at $1,100 is the near-term battle
The stock failed twice at $1,100 this week, then sold off 4.8% on OpenAI revenue scrutiny. Now below the 20-day ($1,038), above
the 50-day ($976). That 50-day is the line between consolidation and breakdown.

0 5

A whale just bet $22.3M on $1,380 by December
Dec $1,150/$1,380 call spread, breakeven $1,182 (~15% above spot). Aggressive 70-day upside bet placed into the selloff. Scanner-
sourced, not independently verified — but notable size.
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0 1  /  T H E  D E C I S I O N

Supercycle or cycle top? The
contracts are the tiebreaker.
Every memory cycle in history ended with a 50-80% earnings collapse. This one
has something no prior cycle had: $32 billion in customer cash deposits locking in
demand through 2030.

WHY BUY HOW TO OWN IT

Illustrative staging only. Cyclical name: size accordingly.

The bet is not that AI needs memory. The bet is that contracted, deposited demand breaks the
boom-bust cycle that defined this industry for 40 years.

3 - M O N T H  B A S E  C A S E

$1,200-1,400
A break above $1,100 resistance
opens the path toward consensus
near $1,408.

6 - M O N T H  B A S E  C A S E

$1,500-1,800
If HBM share gains materialize and AI
capex holds, $3,000 becomes less
exotic.

T H E S I S  W R O N G  B E LOW

$976
Sustained close below the 50-day
breaks the uptrend. Next support
near $900.

Revenue +379% YoY with 87% gross margins. Q1 FY27 guided
to $61.5B.

6.6x forward P/E on a company guiding 86%+ margins.

$32B in customer deposits across 26 take-or-pay contracts.

Data center revenue 10x'd YoY at 90% gross margin.

Whale flow agrees: $22.3M Dec call spread targeting $1,380.

Starter
25%
$976-1,000
+35%
$1,100 breakout
+25%
Reserve
15%
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0 2  /  T H E  C O M PA N Y

Micron sells the picks and shovels
of the AI gold rush.
Every AI accelerator needs high-bandwidth memory stacked next to the GPU.
Three companies on earth can make it. Micron is one of them.

WHY HBM MAT TERS THE MOAT TEST

0 1  ·  D R A M

$39.8B revenue
73% of total sales, up 343% year over year. The earnings
engine. Includes HBM — the scarce, high-margin memory AI
accelerators cannot run without.

PROOF POINT: PRICING POWER

0 2  ·  H B M  P O S I T I O N

Third, but qualified
SK Hynix ~50-58%, Samsung ~28-33% and gaining, Micron
~18-21%. All three qualified HBM4 for Nvidia Vera Rubin.
Micron's 2026 HBM supply is sold out.

RISK: SHARE LOSS TO SAMSUNG

0 3  ·  DATA  C E N T E R

10x in one year
Core data center revenue hit $18.0B, up more than 10x YoY,
at 90% gross margin. This is the AI lever — and now the
growth story.

PROOF POINT: AI LEVERAGE

0 4  ·  CO N T R AC T E D  D E M A N D

$32B in deposits
26 strategic customer agreements — multi-year take-or-pay
— cover 35%+ of revenue through 2030. Customers put
down cash. Most carry pricing floors and ceilings.

PROOF POINT: CYCLE BREAKER

Advanced packaging — stacking DRAM layers — is harder to
scale than wafer fab.

Structural undersupply: tight through fiscal 2027 and 2028.

Highest-margin product in semiconductors. Every GPU pulls
HBM with it.

All three producers confirm: demand exceeds supply for 2+
years.

Can Micron gain HBM share from 18% toward 25%+?

Do take-or-pay contracts hold if AI capex slows?

Can pricing survive Samsung's capacity adds?

Does HBM4E (2027) widen or narrow the tech gap?
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0 3  /  T H E  N U M B E R S

379% growth. 87% margins. 6.6x
earnings.
The financials describe peak operating leverage. The valuation describes a cliff.
Both cannot be right.

Q4 FY2026 SNAPSHOT

METRIC PERIOD VALUE

Revenue Q4 FY26 $54.23B

Growth YoY +379%

Adj. gross margin Q4 87.0%

Adj. EPS Q4 $33.42

Op. cash flow Q4 $43.97B

Free cash flow Q4 $33.20B

WHAT DROVE IT

The paradox: 6.6x forward P/E vs ~18.5x S&P 500. Either the multiple expands or earnings evaporate. No middle ground at 6.6x.

P R I C E ,  N OT  VO LU M E

High-teens %
DRAM ASPs rose high-teens % QoQ; NAND ~30%. Bit
shipments grew modestly. A pricing quarter — the hallmark
of supply constraint.

Q 1  F Y 2 7  G U I D E

$61.5B
Revenue ~$61.5B vs ~$57B consensus. EPS $38.15 vs
~$35.40. Margin ~86% is "the floor for fiscal 2027."
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0 4  /  T H E  C H A R T

Double rejection at $1,100. The 50-
day is the line.
Up 434% in a year, still in a structural uptrend — but the short-term tape just
flashed its first real warning. RSI 47.6 is neutral, not stretched.

R2 / HIGH CLOSE

$1,214
R1 / DOUBLE TOP

$1,100
S1 / 50-DAY

$976
S2 / 200-DAY

$702

BULL CONFIRMATION BEAR CONFIRMATION

T R E N D

Intact
47% above the 200-day. Structural
uptrend not in question.

R S I  ( 1 4 )

47.6
Neutral. Neither overbought nor
oversold.

5 0 - DAY  M A

$976
The line in the sand for the uptrend.

Daily close above $1,100 on volume.

50-day holds on any pullback.

HBM share gains in industry data.

Sustained close below $976.

AI capex cuts from any hyperscaler.

DRAM spot prices roll over.
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0 5  /  T H E  D E B AT E

Four questions decide: supercycle
or top?

CATALYST TAPE STREET POSITIONING

MUST GO RIGHT CAN BREAK IT

Q 1  ·  T H E  C YC L E

Is this a supercycle or a textbook top? Bulls point to
contracted demand and shortages through 2028. Bears point
to 87% margins and 379% growth — every prior peak looked
exactly like this.

Q 2  ·  H B M  S H A R E

Can Micron climb from 18% toward 25%+? It is qualified on
Vera Rubin but holds the smallest allocation. Samsung
doubled share in a year. HBM trajectory decides who
captures the highest-margin AI dollars.

Q 3  ·  A I  E CO N O M I C S

Does AI revenue support AI capex? OpenAI's $20B revenue
revision is the wedge. If monetization lags infrastructure
spend, memory reprices first — and fastest.

Q 4  ·  C A P E X

Brilliant investment or classic overbuild? Rising FY27
construction capex either locks in cleanroom for the
shortage — or adds supply into the top, the oldest mistake in
semiconductors.

SEP 30
Record Q4 FY2026
$54.23B revenue (+379%), $33.42 EPS, 87% margin. All beats.

OCT 7
DA Davidson: $3,000
Street-high target. 19x FY27 EPS. Stock +4.1%.

OCT 8
Samsung record Q3
Op profit +783% YoY. Confirms supercycle — but shares flat.

OCT 8
TSMC record revenue
HPC/AI now 66% of revenue. AI silicon still expanding.

OCT 8
OpenAI scrutiny selloff
Revenue revised to ~$50B. MU -4.8%. First capex crack.

OCT 9
$22.3M whale spread
Dec $1,150/$1,380 calls. Breakeven $1,182.

CO N S E N S U S

Moderate Buy
41 buys, 5 holds. Average target ~$1,408.

Supply tight through 2028.

HBM share climbs toward
25%.

AI capex holds.

Contracts hold in any
wobble.

87% margins = peak-cycle
print.

Samsung gaining HBM
share fast.

AI monetization lags spend.

Capex adding supply into
the top.
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0 6  /  C O M P O U N D I N G

50.9% a year for a decade. With
drawdowns that would break
most holders.
$16.86 to $1,029 in ten years — a 6,003% total return. But the path included a -48%
year (2022) and a -27% year (2018). Compounding this violent requires surviving it.

ANNUAL RETURNS — THE VIOLENCE OF COMPOUNDING

YEAR RETURN YEAR RETURN

2016 +30.0% 2017 +82.4%

2018 -27.3% 2019 +64.2%

2020 +35.7% 2021 +25.8%

2022 -47.8% 2023 +69.4%

2024 +2.2% 2025 +226.8%

2026 +226.2%

Reality check. A 50.9% CAGR cannot persist — it implies Micron would exceed the entire semiconductor market within years. The
compounding view shows what buy-and-hold through two full memory cycles produced. The forward question is whether the
contracted-revenue structure dampens the next downturn enough to preserve more of it.

1 0 - Y E A R  C AG R

50.9%
Oct 2016 – Oct 2026. $16.86 →
$1,029.

B E S T  Y E A R

+227%
2025. AI memory repricing.

WO R S T  Y E A R

-48%
2022. Classic memory downturn.

I F  T H E  C AG R  H O L D S  —  5  Y E A R S

$8,039
At 50.9% compounding from $1,029. The band is absurdly
wide (±1 std dev) because memory volatility is extreme.

I F  T H E  C AG R  H O L D S  —  1 0  Y E A R S

$62,802
The math of 50% compounding. The reality: no 50% CAGR
survives a full cycle intact. Use as direction, not destination.
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0 7  /  V E R D I C T

Own the oligopoly. Respect the
cycle.
Three suppliers, contracted demand, structural shortage — against the most
cyclical industry in tech at peak margins. Both truths are true. Position for both.

THE POSITION OPTIONS EXPRESSION

The single sentence: Micron is the cheapest AI-adjacent stock in the market because the
market does not believe the cycle has changed — and the $32B in customer deposits is the
best evidence it might have.

S TAG E D  B U Y

BUY / STAGE
Starter: 25% here ($1,000-1,029 zone).
Add: 35% at $976-1,000 (50-day test).
Add: 25% on daily close above $1,100.
Reserve: 15% dry powder.

Out: sustained weekly close below $976.
Targets: $1,200-1,400 (3mo), $1,500-1,800 (6mo).

D E F I N E D  R I S K

For options: defined-risk call spreads into strength above
$1,050 mirror the whale's Dec $1,150/$1,380 structure. Avoid
naked chasing into elevated IV. The $22.3M whale print
suggests smart money sees $1,380 by December — but size
your own risk, not theirs.

W H AT  K I L L S  I T

Weekly close below $976. DRAM spot price rollover. Any
hyperscaler capex cut. Samsung HBM share above 35%.
These are exits, not debates.
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Z E R O G A M M A  RE S EARCH VERDICT



0 8  /  S O U R C E  M A P

Grounded in earnings, filings, and
dated observations.
Numbers are snapshots. Refresh price, filings, and guidance before any decision.

PRIMARY SOURCES

Micron Q4 FY2026 results · 30 Sep 2026

Open source

DA Davidson $3,000 target · 07 Oct 2026

Open source

Samsung Q3 record guidance · 08 Oct 2026 (Reuters)

Open source

TSMC record Q3 revenue · 08 Oct 2026 (Reuters)

Open source

OpenAI revenue scrutiny · 08 Oct 2026 (FT)

Open source

MARKET DATA

Method. Targets are scenario values from technical levels, catalyst timing, and analyst distribution. Not company guidance or statistical
forecast. Compounding projections use the realized 10Y CAGR; bands are ±1 std dev of annual returns.

Prepared 11 Oct 2026. AI-assisted research. For informational purposes only; not personalized financial, tax, or legal advice.

P R I C E  &  T E C H N I C A L S

2,513 Nasdaq closes (Oct 2016 – Oct 2026). Moving averages
and RSI computed from this series. Verified Oct 11, 2026.

O P T I O N S  F LOW

Public options scanners, Oct 9, 2026. Scanner figures, not
independently verified directional prints.

H B M  S H A R E

Counterpoint / TrendForce via multiple outlets, Q1-Q2 2026.
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Z E R O G A M M A  RE S EARCH RECEIPTS & METHOD


